
 

Relief For Fpis Investing Only In Government 
Securities 
Circular No. HO/(485)2026-AFD-POD2/I/20296/2026 dated 7 September 2026  |  Immediate effect 

On 5 June 2026, RBI withdrew the concentration limit for FPI investment in Government Securities 

under the General Route. Following this, SEBI has amended Para 1 of Part A of the FPI Master Circular 

dated 30 May 2024. FPIs investing only in Government Securities no longer need to furnish investor 

group details. Depositories, custodians and DDPs must update their systems to reflect this. 

Our view 

This reduces onboarding and ongoing KYC effort for G-Sec-focused FPIs and aligns SEBI’s disclosure 

requirements with RBI’s investment framework. 

Source: SEBI Circular dated 7 September 2026 – FPIs investing only in Government Securities 

 

https://www.sebi.gov.in/legal/circulars/sep-2026/ease-of-regulatory-compliances-for-fpis-investing-only-in-government-securities_104319.html

